
 

 
UMAX commentary– December 2020 (November Option Period) 
Adviser Use Only 
 
 

 
Source: Bloomberg, as of 30 November 2020 
 
 
 
 
 
 
 
 
 
The UMAX total return was -0.11% between 16 October 2020 and 20 November 2020 (“November Option Period” or 
“November Period”). The S&P 500® Index (the “S&P 500” or “Index”) had a total return of -0.97%, in AUD terms, during 
the same November Period. While the Index continued to do well during the November Period, a weak US dollar reduced 
returns in Australian dollar terms. The period started on a weak note, with the Index acting poorly throughout the end of 
October. Rising coronavirus cases and continued deadlock in Washington over a potential stimulus bill contributed to this 
weakness. In November markets bounced back however, and the Index made new all-time highs during that time.  The 
market bounce was led by different sectors this time. While 2020 has been dominated by the performance of technology 
shares, financials and cyclical sectors carried the Index higher during the November Option Period. The Energy sector,  
which had been very weak coming into the November Period, was the top performing sector.  The VIX volatility Index 
(“VIX”) remained above 20 for the entire time, suggesting that investors anticipate greater than average volatility going 
into the year end. The new December 2020 options were written with approximately 98% coverage, 3.3% out-of-the 
money and to an initial portfolio delta of -0.22.    
 
 

Information Technology (Index weight: 27.6%) 
Information Technology names took a breather, as the 
sector fell -1% in the November Option Period. But 
performances were uneven, as large-cap software and 
hardware technology equities gave back some impressive 
recent gains, while many semiconductor and 
telecommunications names rallied strongly. But pockets 
of strength could not overcome heavier-weighted losses 
in Apple (“AAPL”), Microsoft (“MSFT”) and Nvidia 

(“NVDA”).  These names eased -1.41%, -4.22% and -
5.24% respectively in the period.    
 
Financials (Index weight: 10.4%) 
The Financials sector exploded higher in the November 
Option Period, returning 8.6% as investors cheered 
positive vaccine news.  Hopes for an earlier economic 
recovery encouraged a return to financial shares.  
Banking and insurance names soared as economic 

UMAX: ASX  
  
NAV per unit (November 20) $ 18.4790 
NAV per unit (October 16) $ 18.4987 
  
November Option Period Returns 
UMAX Total Return -0.11%   
S&P 500 Total Return  -0.97% 
Over (Under) Performance 0.86% 
  
November Options at Inception  
1-Mth Implied Vol. 23.4% 
Portfolio Delta -0.26 
% Portfolio Written 98% 
  
December Options at Inception  
1-Mth Implied Vol. 19.2% 
Portfolio Delta -0.22 
% Portfolio Written 98% 
  
Distribution Per Unit History (by ex-date) 
1 October 2020 $0.3080 
1 July 2020 $0.3867 
31 March 2020 $0.3044 
2 January 2020 $0.2889 



 

prospects suddenly turned positive.  Heavily-weighted 
names Berkshire Hathaway (“BRK.B”) and JPMorgan 
(“JPM”) Chase rose 7.13% and 12.87% respectively in the 
period.  Only 12 of 65 names in the sector fell in the 
period. 
  
Real Estate (Index weight: 2.5 %) 
Real Estate stocks performed well, as economic 
uncertainty significantly subsided in light of positive 
vaccine news.  The sector rose 2.2%.  While digital REIT 
name Equinix Inc. (“EQIX”) pulled back following 
significant gains on the work-from-home narrative, most 
brick and mortar REITs responded positively. Essex 
Property (“ESS”), Regency Centers (“REG”) and Boston 
Properties (“BXP”) rose by more than 25% in the 
November Option Period.  
 
Healthcare (Index weight: 13.6 %) 
The Healthcare sector returned 0.7% during the 
November Period. While healthcare stocks were large 
beneficiaries during the post-march market rebound, 
they have been more subdued in recent periods, as other 
sectors have played catch-up to broader indices.  Dental 
device Align Technologies (“ALGN”) outperformed with a 
32.67% increase in the period.  
  
Consumer Discretionary (Index weight: 11.7%) 
The Consumer Discretionary sector lost -1.2% as the post-
election and vaccine rotation worked in other sectors’ 
favour.  Even 4.5% sector weight Amazon.com (“AMZN”) 
fell -5.3%, as hopeful investors moved to boots-on-the-
ground retail names.  Sector names in challenged 
industries like cruise ship, casinos and hotels rebounded 
strongly in the period.  
 
Industrials (Index weight: 8.3%) 
The Industrials sector popped 6% during the November 
Period as confidence returned to machinery, rail, airline 
and building names.  Airline names Southwest (“LUV”), 
United (“UAL”) and Delta (“DAL”) rose by 14.77%, 17.99% 
and 16.80% respectively in the period. Conglomerate 

General Electric (“GE”) soared by 33.88% in the 
November Option Period. 
 
Consumer Staples (Index weight: 7.0%) 
The Consumer Staples sector returned a thin 0.3% during 
the November Period as defensive names paused.  
Shopping essentials companies such as names General 
Mills (“GIS“), Hershey (“HSY”) and Clorox (“CLX“) eased 
slightly in the period.  
 
Energy (Index weight: 2.2%) 
The Energy sector was significantly higher on election and 
vaccine optimism, returning 16.8% during the November 
period.  This was the best performing sector in the 
period.  15 of 25 names in the sector rose by at least 20%, 
with only a single name falling in the period. 
 
Materials (Index weight: 2.7%) 
The Materials sector fared well, rising 5.1% in the 
November Period.   While the sole gold miner in the 
sector fell (“NEM”), most names were higher in the cycle.  
Many chemical names soared and copper miner 
Freeport-McMoran (“FCX”) continued to rise on multi-
year highs in copper pricing.  
 
Communication Services (Index weight: 11.2 %)  
The Communication Services sector continued to do well, 
driven in this period by media and advertising names.  
Live entertainment name Live Nation Entertainment 
(“LYV”) popped 21.45%, as the timeline for event 
gatherings improved substantially with November’s 
vaccine news. 
 
Utilities (Index weight: 3.0%) 
Perhaps predictably, defensive utility names pulled back 
slightly, after being the best performing sector in the 
previous period.  The sector fell -1.1% in the November 
Period.   
 
The Fund’s equity exposures continue to be obtained 
indirectly via its holding of one or more US-listed 
exchange traded funds.

This information has been prepared by BetaShares Capital Ltd (ACN 139 566 868 AFS Licence 341181) (“BetaShares”) the responsible 
entity of BetaShares S&P 500 Yield Maximiser Fund (managed fund) (the “Fund”) for adviser use only.  It is general information only and 
does not take into account any investor’s objectives, financial situation or needs so it may not be appropriate for an investor’s particular 
circumstances.  Before making an investment decision an investor should consider the product disclosure statement (“PDS”) and their 
circumstances and obtain financial advice.  The PDS is available at www.betashares.com.au.   This information is not a recommendation 
or offer to buy units or adopt any particular strategy.   An investment in the Fund is subject to investment risk and the value of units may 
go down as well as up.  Past performance is not an indication of future performance.  The performance of the Fund is not guaranteed by 
BetaShares or any other person.  To the extent permitted by law BetaShares accepts no liability for any errors or omissions or loss from 
reliance on the information herein.  

Standard & Poor’s® and S&P® are registered trademarks of Standard & Poor’s Financial Services LLC (“S&P”).  These trademarks have 
been licensed for use by BetaShares.  The Fund is not sponsored, endorsed, sold or promoted by S&P or its Affiliates, and S&P and its 
Affiliates make no representation, warranty or condition regarding the advisability of buying, selling or holding units in the Fund. 


