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The UMAX total return was -3.58% between 15 May 2020 and 19 June 2020 (“June Option Period” or “June Period”). The 
S&P 500® Index (the “S&P 500” or “Index”) had a total return of 1.26%, in AUD terms, during the same June Period. While 
the market was only modestly higher in AUD terms, the Index rallied over 8% in US dollar terms during the June Period. 
The rally was helped by a strong performance in the Information Technology sector, which made new all-time highs during 
the June Period. The risk on sentiment prevailing in the markets also helped commodity markets, which in turn led to a 
strong Australian dollar performance. Financials and Real Estate recovered all of their losses from the previous May 
Period, and were top performers during the June Period. Indication that the lockdown may be closer to ending in many 
areas across the country boosted sentiment overall.  The rally was broad based, with all sectors showing positive returns. 
Despite this risk-on rally, the VIX volatility Index ended the June Period higher. As we head into the second-quarter 
earnings reporting period, investors are likely becoming more nervous especially given the significant rally since the 
March lows.  The new July 2020 options were written with approximately 98% coverage, 4.75% out-of-the money and to 
an initial portfolio delta of -0.21.    
 
 

Information Technology (Index weight: 26.8%) 
Once again risk-on sentiment was center-stage as 
technology names surged in the period.  As we head into 
the second-quarter earnings reporting period, investors 
are likely becoming more nervous especially given the 
significant rally since the March lows. Semiconductor 
names were once again very strong as work and play-
from-home themes could prove to be a tailwind for 
datacenter and cloud usage.  
 

Financials (Index weight: 10.4%) 
The Financials sector was the second best performing 
sector in the Index, increasing 13.8% during the June  
Period, and recovering all the losses from the previous 
May Period.  A gradual reopening of the U.S. economy 
and a steepening of the yield curve were both favorable 
for the sector.  Despite the improvement, financials are 
still far off their highs of the year.  
 
 

UMAX: ASX  
  
NAV per unit (June 19) $  17.6555 
NAV per unit (May 15) $  18.3110 
  
June Option Period Returns 
UMAX Total Return -3.58%   
S&P 500 Total Return    1.26% 
Over (Under) Performance -4.84% 
  
June Options at Inception  
1-Mth Implied Vol. 27.0% 
Portfolio Delta -0.25 
% Portfolio Written 97% 
  
July Options at Inception  
1-Mth Implied Vol. 28.6% 
Portfolio Delta -0.21 
% Portfolio Written 98% 
  
Distribution Per Unit History (by ex-
date) 
1 July 2020 $0.3867 
31 March 2020 $0.3044 
2 January 2020 $0.2889 
1 October 2019 $0.2615 



 

 
Real Estate (Index weight: 2.9%) 
The Real Estate sector followed the financial sector 
higher, also increasing over 13% during the June Option 
Period and erasing losses from the May Period.  All 31 
stocks in the sector traded higher during the period. 
  
Healthcare (Index weight: 14.7%) 
Following a surge in the previous cycle, the Healthcare 
sector logged a slim 0.2% gain in the June period. 
Performances from biotechnology and device makers 
were mostly positive, while heavyweight pharmaceutical 
giants Pfizer (“PFE”) and Johnson & Johnson (“JNJ”) fell -
11.49% and -4.39% respectively in the period.  
 
Consumer Discretionary (Index weight: 10.3%) 
The Consumer Discretionary sector followed through on 
the previous period’s impressive performance, rising  
10.3% during the June Period.  59 of 61 names moved 
higher as investors moved aggressively into retail, leisure, 
lodging and even travel-intensive names like Norwegian 
Cruise Line (“NCLH”), which surged 66.85%. Optimism for 
a Federal Reserve stimulus-induced economic V-recovery 
played pointedly into the equity rally.  But so broad-
based was the strength that even slightly defensive plays 
like Amazon (“AMZN”) powered higher.  AMZN rose 
11.01% in the June Option Period. 
 
Industrials (Index weight: 7.9%) 
The Industrial sector returned a sector best 16.2% during 
the June Period, as all sub-sectors posted positive 
performances.  Hope for a quick economic recovery and 
severely oversold technical conditions played into a 
resounding bounce for constituents.  American Airlines 
(“AAL”) surged 76.99% and aviation conglomerate 
Textron (“TXT”) rose 42.6%.  
 
Consumer Staples (Index weight: 7.8%) 
The Consumer Staples sector returned 3.3% during the 
June Period.  Pantry play food constituents lost some  

 
momentum as consumers found themselves all stocked 
up.  Beauty brand Coty Inc (“COTY”) surged 43.47%, 
following a severe drubbing in the previous period.  The 
name has been very volatile in 2020 due to restructuring 
and re-branding efforts, as well as ongoing takeover 
rumours.  
  
Energy (Index weight: 2.9%) 
The Energy sector increased for the second consecutive 
period and returned 8.8% during the June Period.  The 
sector’s gains can be likely attributed to a continued 
recovery in oil prices.  The front month crude oil futures 
contract rose over 30% in the June Period.  Every stock in 
the sector traded higher during the period. 
  
Materials (Index weight: 2.5%) 
The Materials sector returned 9.9% during the June 
Period, with all but two stocks posting positive returns.  
Newmont Mining was one of the big gainers in the May 
Period, but retraced those gains returning -16.2% and 
making it the worst performer in the Index. 
  
Communication Services (Index weight: 10.9%)  
The Communication Services sector returned 6.6% during 
the June Option Period as media, software and internet 
constituents rallied strongly.  Streaming giant Netflix 
(“NFLX”), a more defensive play of late, took the period 
off and slid an inconsequential -0.10%.   
 
Utilities (Index weight: 3.1%) 
The safe-haven and defensive Utilities sector 
underperformed the Index during the June Period, 
returning 4.2%.  Investors were more focused on cyclical 
sectors as they anticipate a recovery. 
 
The Fund’s equity exposures continue to be obtained 
indirectly via its holding of one or more US-listed 
exchange traded funds.

 

This information has been prepared by BetaShares Capital Ltd (ACN 139 566 868 AFS Licence 341181) (“BetaShares”) the responsible 
entity of BetaShares S&P 500 Yield Maximiser Fund (managed fund) (the “Fund”) for adviser use only.  It is general information only and 
does not take into account any investor’s objectives, financial situation or needs so it may not be appropriate for an investor’s particular 
circumstances.  Before making an investment decision an investor should consider the product disclosure statement (“PDS”) and their 
circumstances and obtain financial advice.  The PDS is available at www.betashares.com.au.   This information is not a recommendation 
or offer to buy units or adopt any particular strategy.   An investment in the Fund is subject to investment risk and the value of units may 
go down as well as up.  Past performance is not an indication of future performance.  The performance of the Fund is not guaranteed by 
BetaShares or any other person.  To the extent permitted by law BetaShares accepts no liability for any errors or omissions or loss from 
reliance on the information herein.  

Standard & Poor’s® and S&P® are registered trademarks of Standard & Poor’s Financial Services LLC (“S&P”).  These trademarks have 
been licensed for use by BetaShares.  The Fund is not sponsored, endorsed, sold or promoted by S&P or its Affiliates, and S&P and its 
Affiliates make no representation, warranty or condition regarding the advisability of buying, selling or holding units in the Fund. . 


