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The UMAX total return was 0.04% between 17 April 2020 and 15 May 2020 (“May Option Period” or “May Period”). The 
S&P 500® Index (the “S&P 500” or “Index”) had a total return of -1.08%, in AUD terms, during the same May Period. After 
the relentless rally during the April Option Period, the market settled into a range during the May Option Period. Markets 
continue to wait and assess the economic damage after the second quarter, which will see annualized GDP sharply lower 
during the second quarter of 2020.   The biggest volatility during the May Option Period was in the energy markets, where 
the May crude oil futures contract settled in negative territory after inventories filled up and traders were caught long 
expiring WTI (West Texas Intermediate) futures contracts. The VIX volatility Index continued to drift lower as market 
volatility subsided during the May Period.  Despite this however, the VIX remains above 30, still high by historical 
standards. The new June 2020 options were written with approximately 97% coverage, 4.2% out-of-the money and to an 
initial portfolio delta of -0.25    
 
 

Information Technology (Index weight: 25.4%) 
Information Technology names charged higher as risk-on 
returned to markets.  Growth names were well bid as the 
IT sector advanced by 4.4%. Usual suspects Apple 
(“AAPL”) and Paypal (“PYPL”) fared well, rising 8.81% and 
30.09% respectively in the period.   
 
Financials (Index weight: 10.6%) 
The Financials sector fell -6.5% in the May Option Period, 
as economic calamity suggested lower rates for longer.  
This places pressure on net interest margins for the 
group.  The US Federal Reserve swiftly reduced interest 

rates to near zero. Insurance companies continued to pull 
back in the face of claims uncertainty going forward.  
Chubb Ltd (“CB”) fell a further -16.25% in the period. 
 
 
Real Estate (Index weight: 3.0%) 
The Real Estate sector struggled, returning -10.6% during 
the May Option Period. The pain was virtually 
unanimous, as 30 of 31 names in the sector traded lower. 
Investor worries about rent-paying tenants were front 
and center. Commercial property REITs most certainly 
face cash flow impacts as retail shutdowns continued in 

UMAX: ASX  
  
NAV per unit (May 15) $  18.3110 
NAV per unit (April 17) $  18.3032 
  
May Option Period Returns 
UMAX Total Return 0.04%   
S&P 500 Total Return    -1.08% 
Over (Under) Performance 1.12% 
  
May Options at Inception  
1-Mth Implied Vol.   32.3% 
Portfolio Delta -0.28 
% Portfolio Written 96% 
  
June Options at Inception  
1-Mth Implied Vol. 27.0% 
Portfolio Delta -0.25 
% Portfolio Written 97% 
  
Distribution Per Unit History (by ex-date) 
31 March 2020 $0.3044 
2 January 2020 $0.2889 
1 October 2019 $0.2615 
1 July 2019 $0.2826 



 

many states.  COVID19 is exacerbating problems for some 
REITs that were already under pressure due to digital 
shopping.  The pandemic could prove devastating for the 
more vulnerable tenants in this respect.  
 
Healthcare (Index weight: 15.6%) 
The Healthcare sector stabilized to slide a slim -0.5% in 
the May Period.  The sector was a mixed bag of 
performances, with diagnostic companies performing 
well into the pandemic, while biotech stars of the 
previous period pulled back somewhat.  COVID19 
diagnostic giant Quest Diagnostics (“DGX”) rose 16.44%, 
while Gilead Sciences (“GILD”) retreated slightly 
following positive momentum in the previous period. 
 
Consumer Discretionary (Index weight: 10.3%) 
The Consumer Discretionary sector bounced 2% in the 
May Period.  The sector’s performances have also been 
mixed, as a new spending reality favors companies that 
were ready and able with digital commerce solutions for 
consumers. Buying habits played into performances as 
well.  High-end apparel name Nordstrom (“JWN”) fell -
12.93%, while Best Buy (“BBY”), purveyor of home 
theatre and computing solutions, fared well in a work and 
play-from-home environment rising 11.66%.  Names tied 
to travel continue to face a challenging outlook – 
Norwegian Cruise Lines slipped another -11.79% in the 
period.   
 
Industrials (Index weight: 7.9%) 
The Industrial sector did not partake with technology and 
certain cyclical names, falling -5.9% in the May Period.  
Heavyweight Boeing (“BA”) slumped -22.08% as concern 
for the airline industry and worldwide travel habits 
deepened. American Airlines (“AAL”) and Delta Airlines 
(“DAL”) retreated -21.87% and -20.93% respectively.  As 
the proverbial tap was turned off for their business, cash 
flow and debt concerns have risen to the forefront for 
management and investors alike.    
 
Consumer Staples (Index weight: 7.8%) 

The Consumer Staples sector also slid in the May period, 
down -5.7%.  Briefly defensive grocery plays ran abated 
as risk-on sentiment returned to mostly growth and 
energy names.  Although pantry and toiletry plays cooled 
in general, some names like Clorox (“CLX”) and 
Mccormick & Co (“MKC”) rebounded from previous 
period losses. CLX rose 8.44% and MKC advanced by 
13.44%.  
  
Energy (Index weight: 2.8%) 
The Energy sector rebounded at last, following break-
neck volatility in previous weeks.  A 4.6% bounce in the 
sector followed a solid performance from crude oil, 
which rose 17.9% in the May Option Period.  Most oil and 
gas names launched higher, as 12 of 27 constituents 
advanced by at least 10%.   
 
Materials (Index weight: 2.4%) 
The Materials sector bounced a slim 1.2% during the May 
Period.  Gold producer Newmont Mining rose 14.64% 
into a firming yellow metal backdrop.  Gold rose 3.6% in 
the May Period. 
 
Communication Services (Index weight: 10.6%)  
The Communication Services sector performed well into 
the risk-on environment, as home entertainment, social 
media, and video game names charged higher in a work 
and play-at-home environment.  The sector returned 
4.5% during the May Period.  Gaming giant Activision 
Blizzard (“ATVI”) and social media leader Facebook (“FB”) 
rose 10.53% and 17.65% respectively in the period.   
 
Utilities (Index weight: 3.5%) 
Safe-haven and defensive utilities names plunged a 
basket-worst -9.9% in the May period.  27 of 28 names 
fell during the period. 
 
The Fund’s equity exposures continue to be obtained 
indirectly via its holding of one or more US-listed 
exchange traded funds.

 

This information has been prepared by BetaShares Capital Ltd (ACN 139 566 868 AFS Licence 341181) (“BetaShares”) the responsible 
entity of BetaShares S&P 500 Yield Maximiser Fund (managed fund) (the “Fund”) for adviser use only.  It is general information only and 
does not take into account any investor’s objectives, financial situation or needs so it may not be appropriate for an investor’s particular 
circumstances.  Before making an investment decision an investor should consider the product disclosure statement (“PDS”) and their 
circumstances and obtain financial advice.  The PDS is available at www.betashares.com.au.   This information is not a recommendation 
or offer to buy units or adopt any particular strategy.   An investment in the Fund is subject to investment risk and the value of units may 
go down as well as up.  Past performance is not an indication of future performance.  The performance of the Fund is not guaranteed by 
BetaShares or any other person.  To the extent permitted by law BetaShares accepts no liability for any errors or omissions or loss from 
reliance on the information herein.  

Standard & Poor’s® and S&P® are registered trademarks of Standard & Poor’s Financial Services LLC (“S&P”).  These trademarks have 
been licensed for use by BetaShares.  The Fund is not sponsored, endorsed, sold or promoted by S&P or its Affiliates, and S&P and its 
Affiliates make no representation, warranty or condition regarding the advisability of buying, selling or holding units in the Fund. . 


