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The UMAX total return was 2.92% between 16 August 2019 and 20 September 2019 (“September Option Period” or 
“September Period”). The S&P 500® Index (the “S&P 500” or “Index”) had a total return of 3.74 %, in AUD terms during the 
same September Period.  The September Option Period began poorly as China imposed retaliatory trade tariffs on the United 
States.  While the news sent the Index to the lows of the period, the weakness proved temporary as markets immediately 
began to rally throughout the remainder of the cycle.  US President Trump made several encouraging comments regarding a 
solution to the trade dispute, which may have helped to drive equities higher. As was to be expected with markets rallying 
close to new highs, volatility in the markets came down throughout the September Period.  One thing of note, however, was 
the fact that the closing VIX level was higher than the level seen in July.  This would imply that despite positive market action, 
investors are still pricing more volatility ahead. The new October 2019 options were written with approximately 95% 
coverage, 2.10% out-of-the-money and to an initial portfolio delta of -0.23.    

 
 

Information Technology (Index weight: 21.8%) 
The Information Technology sector, a portfolio highlight 
during the year thus far, moved higher by 2.9% during the 
September Period. Manufacturing-focused computer and 
semiconductor sub-sector names were particularly strong 
into an easing trade war backdrop.  Semiconductor names 
have been particularly strong throughout 2019. 
 
Financials (Index weight: 12.9%) 
Following a very challenging August Option Period, 
Financials surged higher and welcomed relief on the trade 
war front, rising 6.1% in the cycle.  57 of 67 sector names 

rose into what was perhaps a view that inverted yield 
spreads would ultimately ease into more positive growth 
sentiment.  The 2-year 5-year yield spread had gone 
negative in the previous period, for the first time since 
2008. 
 
Real Estate (Index weight: 3.2%) 
The Real Estate sector returned 1.7% during the September 
Option Period.  Perhaps stemming from general rate 
uncertainty the sector has been rather volatile this year.   
 
 

UMAX: ASX  
  
NAV per unit (September 20) $20.7959 
NAV per unit (August 16) $20.2063 
  
September Option Period Returns 
UMAX Total Return 2.92%   
S&P 500 Total Return 3.74%  
Over (Under) Performance -0.82% 
  
Sept Options at Inception  
1-Mth Implied Vol. 16.2% 
Portfolio Delta -0.24 
% Portfolio Written 95% 
  
October Options at Inception  
1-Mth Implied Vol. 12.9% 
Portfolio Delta -0.24 
% Portfolio Written 95% 
  
Distribution Per Unit History (by ex-date) 
1 July 2019 $0.2826 
1 April 2019 $0.3117 
2 January 2019 $0.2896 
1 October 2018 $0.2290 



 

 
Healthcare (Index weight: 13.9%) 
Healthcare names participated in the broader move higher 
in the September Period.  The sector rose 1.9% as 
pharmaceutical names reacted positively in the period.  
Over-the-counter drug maker Perrigo (“PRGO”) surged 
19.62% in the period and generic drug giant Mylan (“MYL”) 
rose 13.33%.   
 
Consumer Discretionary (Index weight: 10.1%) 
The Consumer Discretionary sector rose 3.6% in the 
September Option Period as consumer confidence 
continued unabated throughout the late summer market 
volatility.   Even as corporate CEOs had begun to complain 
about the effect that tariffs would have on their bottom 
lines, consumer spending data remained particularly strong 
into near record-low US unemployment.   
 
Industrials (Index weight: 9.3%) 
The Industrials sector advanced by 5.2% during the 
September Period as pessimism turned to optimism in 
markets.  Aircraft and golf cart maker Textron (“TXT”) rose 
14.81% and Boeing (“BA”) rallied by an equal 14.81% 
following several months of weakness due to Max 8 aircraft 
concerns.  
 
Consumer Staples (Index weight: 7.4%) 
The Consumer Staples sector was unmoved by the broader 
surge in equity markets.  But again, the overall 
performance belied the elevated volatility observed within 
the group.  Tobacco names Philip Morris (“PM”) and Altria 
Group (“MO”) slid -16.15% and -12.20%, respectively, in 
the September Period.  Food and beverage names, on the 
other hand, performed well as Kraft Heinz (“KHC”) 
recouped some of its steep August losses, and soup maker 
Campbell Soup (“CPB”) advanced solidly.  The stocks rose 
10.74% and 9.66%, respectively, in the period.   
 
Energy (Index weight: 4.6%) 
Energy names were relieved following a difficult August 
period.  The energy sector jumped a sector best 7.9% in  

 
the September Option Period as crude oil surged in 
reaction to drone attacks in the Middle East.  On 16 
September, drones were used to attack the state-owned 
Khurais oilfield in Saudi Arabia, severely disrupting global 
energy infrastructure.  Oil prices surged the most in 30 
years, up nearly 14% on 16 September.  But the pop was 
not to last as Saudi Arabia quickly quelled worries over the 
negative impact to its longer-term oil production.   
 
Materials (Index weight: 2.7%) 
The Materials sector gained 3.3% during the September 
Option Period as risk-off sentiment returned to cyclical 
areas such as mining and chemicals.  While the materials 
sector comprises only 3% of the Index weight, it can be 
seen as a bellwether of the overall economy.  Copper giant 
Freeport-McMoran Inc (“FCX”) and Eastman Chemical 
(“EMN”) surged by 15.05% and 10.44%, respectively, in the 
September Period.   
 
Communication Services (Index weight: 10.5%)  
The Communication Services sector participated in the 
broader equity market ebullience, rising 3.8% during the 
September Option Period.  While social media stalwarts 
Facebook (“FB”) and Twitter (“TWTR”) rose a respectable 
3.39% and 6.53%, respectively, in the period, it was gaming 
giants that collected the highest scores.  Activision Blizzard 
(“ATVI”) and Electronic Arts (“EA”) rose by 17.36% and 
10.21% respectively. 
 
Utilities (Index weight: 3.5%) 
Utilities, not wanting to be left out, rallied impressively in 
the face of broader equity strength.  The sector, mostly 
viewed as a safe haven by investors, rose 4.6% during the 
September Period.  All but one of the 28 names in the 
sector rose into this broader strength. 
  
The Fund’s equity exposures continue to be obtained 
indirectly via its holding of one or more US-listed exchange 
traded funds. 
  

 

This information has been prepared by BetaShares Capital Ltd (ACN 139 566 868 AFS Licence 341181) (“BetaShares”), the responsible 
entity of BetaShares S&P 500 Yield Maximiser Fund (managed fund) (the “Fund”), for adviser use only.  It is general information only and 
does not take into account any investor’s objectives, financial situation or needs so it may not be appropriate for an investor’s particular 
circumstances.  Before making an investment decision an investor should consider the Product Disclosure Statement (“PDS”) and their 
circumstances and obtain financial advice.  The PDS is available at www.betashares.com.au.   This information is not a recommendation or 
offer to buy units or adopt any particular strategy.   An investment in the Fund is subject to investment risk and the value of units may go 
down as well as up.  Past performance is not an indication of future performance.  The performance of the Fund is not guaranteed by 
BetaShares or any other person.  To the extent permitted by law BetaShares accepts no liability for any errors or omissions or loss from 
reliance on the information in this document.  

Standard & Poor’s® and S&P® are registered trademarks of Standard & Poor’s Financial Services LLC (“S&P”).  These trademarks have 
been licensed for use by BetaShares.  The Fund is not sponsored, endorsed, sold or promoted by S&P or its Affiliates, and S&P and its 
Affiliates make no representation, warranty or condition regarding the advisability of buying, selling or holding units in the Fund. 


