
 

 
 
YMAX Commentary – 2019 September (August Option Period) 
Adviser Use Only 
 
 
 
 

 
 
 
The YMAX total return was -3.87% between 25 July 2019 and 29 August 2019 (“August Option Period” or “Period”).  The 
Solactive Australia 20 Index (“Index”) total return was -4.52% over the same Period, and as a result YMAX outperformed 
the Index by +0.65%.  
 
Global equity markets tumbled shortly after the start of the Period. The US Federal Reserve lowered interest rates for the 
first time since 2008, but instead of having a positive impact on the equity markets, it left investors questioning the future 
path of interest rates following comments by Chairman Powell that the lowering was rather viewed as a mid-cycle 
adjustment. In addition to this event, trade tensions escalated once again following the announcement by President 
Trump of additional tariffs on approximately $300 billion worth of Chinese goods. China retaliated by weakening the Yuan 
to its lowest level in more than a decade and by suspending imports of certain US agricultural products. Global markets 
reacted in a typical “risk off” way, with bond yields falling significantly and the US Dollar and Japanese Yen rallying. Over 
a 2-week period, the Australian Dollar fell by over 4% against US Dollar (to USD 0.675), its lowest level since the GFC. 
 



 

Most of the stocks in YMAX’s portfolio fell during this Period, with only 5 out of the 20 stocks recording positive returns. 
The implied volatility on the S&P/ASX 200 Index surged by over 50% during the Period (from approximately 10% to over  
 
15%) and given that the markets sold off shortly after the start of the Period, a number of option positions were closed 
out inexpensively before expiry. Most of the remaining options expired worthless, resulting in YMAX retaining most the 
net option premium for the Period. September options were written 3.19% out-the-money on approximately 77% of the 
portfolio. 
 

 
 
 
 
 

QBE Insurance Group (“QBE”) was the top performing stock 
in YMAX’s portfolio, rallying +3.63% over the Period. The 
insurer’s interim profit increased by +29% and investors 
were also rewarded with an increase in dividend. The gain 
in share price, however, was not sufficient to challenge the 
option strike level, and as a result, the Fund retained all 
option premium. 
 
The price of Iron Ore collapsed approximately -30% over the 
Period. This followed rising Chinese inventory levels and 
confirmation that China’s industrial output growth was the 
weakest since 2002. BHP Group (“BHP”) also warned that it 
expected lower Iron Ore prices over the coming year. Stocks 
exposed to this commodity fell significantly –  
BHP (-12.54%), Rio Tinto (-7.93%) and South32 (-18.67%) 
and resulted in YMAX capturing full option premium on 
these names. 
 
YMAX continues to utilize S&P/ASX 200 Index option 
coverage, which allows the Fund to increase overall written 
coverage levels, whilst decreasing single stock call away 
risk. The index options were closed out inexpensively early 
in the Period following the market sell off, resulting in the 
fund capturing almost all the option premium. 
 
 
 
 
 
 

 

This information has been prepared by BetaShares Capital Ltd (ACN 139 566 868 AFS Licence 341181) (“BetaShares”) the responsible entity of BetaShares 
Australian Top 20 Equity Yield Maximiser Fund (managed fund) (the “Fund”) for adviser use only.  It is general information only and does not take into 
account any investor’s objectives, financial situation or needs so it may not be appropriate for an investor’s particular circumstances.  Before making an 
investment decision an investor should consider the product disclosure statement (“PDS”) and their circumstances and obtain financial advice.  The PDS is 
available at www.betashares.com.au.   This information is not a recommendation or offer to buy units or adopt any particular strategy.   An investment in the 
Fund is subject to investment risk and the value of units may go down as well as up.  Past performance is not an indication of future performance.  The 
performance of the Fund is not guaranteed by BetaShares or any other person.  To the extent permitted by law BetaShares accepts no liability for any errors 
or omissions or loss from reliance on the information herein. 

The Fund is not sponsored, promoted, sold or supported in any other manner by Solactive AG nor does Solactive AG offer any express or implicit guarantee 
or assurance either with regard to the results of using the Index at any time or in any other respect. The Index is calculated and published by Solactive AG. 
Neither publication of the Index by Solactive AG nor the licensing of the Index for the purpose of use in connection with the Fund constitutes a 
recommendation by Solactive AG to invest capital in the Fund nor does it in any way represent an assurance or opinion of Solactive AG with regard to any 
investment in the Fund. 


